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JHARKHAND STATE KHADI AND VILLAGE INDUSTRIES BOARD

(ATTETZ AT Tl 3ThH)
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Sub. Empanciment with the Board

Me Jharkhiand State Khadi and Gram Udyog Rourd, i charged with planning, promedion,
srganizaton and implementation of progrme for the development of Khadi in rural aress, The Board (as
defined hercinafier) endeavors to promate; fater-alia, local artisams, weavers, handicrafisman, Insect
breeder, spinners, reclers, silk harvesters and wishes to provide employment to them ina lange scale, and in
an organized mermer, with 4 wider objective of creating selfreliance amongst the coconomically weaker
section and building up srong community spiril amongst themn.

I this connection, we are plensed W offer you an empanciment with the Board, effective fronm the date of
nceeplance of this leter of empanelment (“LOET), which shall pot e later than [iserr dase],

Your relationship with the Board shall be subject 1o the Wark Cirder and the erms and condidons amackid

1o this LOE. If the same are acceptable to you, kindly sign the LOE as an acknowledgement of the

acceptance of the terms and conditions of your empinelment and refur & CoumMeTpan i us.

We look forward fo working with you to build 2 successful business.

Thanking wiu,

Sincerely yours,
Piodm—

Authorized Signatery

forTharkhand Seate Khad! and Grom Udyog Soard

L rayssdor O s a Yendor agn::'m accept the empaneiment as & Vendor of the
Board ce the terms and conditions mentioned and referred 10 m this LOE aned ihe enclosed annexure.

ThySlocte Do

Signature

Hamée

Date
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TERMS AND CONDITIONS

DEFINITIONS AND INTERPRETATION

Unless the context otherwise requires, the following words and expressions
hereunder shall have the following meaning:

“Applicable Law™ means any statute, law, regulation, ordinance, rule, judgment,
notification. rule of common law, order. decree; bye-law, permits, licenses,
approvals, consents, authorisations, government approvals, dircctives, guidelines,
requirements of other govermmental restrictions, or any similar form of decision
of, or determination by, or any interpretation, policy or administration, by any
suthority having jurisdiction over the matier in question, whether in effect s of
the date of this LOEor thereafter,

“Board” mcans the Jharkhand State Khadi and Gram Udyog Board and shall
include its executors, successors, administrators, and permitted assigns.

“Business Day” shall mean a day (other than a Satunday or a Sunday) on which
scheduled commercial banks are generally open for business in Ranchi.

“Confidential Information™ means all communications between the Board and
the Vendor and all information and other material supplied to or received by the
Vendor hereta from the Board which is gither marked “Confidential” or is by its
nature intended to be exclusively Tor the knowledge of the Vendor alone, and any
information  concerning the affairs, the business, customer details, business
transactions, intellectual property rights or the fnancial arrangements of the
Board or any affiliate of the Board or of any Person with whom the Board has a
confidential relationship and shall include the werms of this LOE and/or the Wark
Order and all connected documents and/or writing.

“Default Cure Period” shall have the meaning as set forth in Clause 13.2.
“Invention” shall have the meaning as set forth in Clause 12,1,
“LOE" means this letier of empanelment entered by the Board with the Yendor,

“Parties” means collectively the Board and the Vendor, and the word “Party”
shall mean any of them,

“Person” means any individual, sole proprietor, unincorporated asgociation,
unincorporated organization, body corporate, corporation, parinership, hmied
Liability company, joint venture, Government authority or trust ar any vther entity
o organization.
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WI&C™ meansthese Terms and Conditions, which together with the LOEand
ather documents executed between the Vendor and the Board governing the
relationship of the Board with the Board.

sVendor® means the artisans, weavers, sitk nearers , Spinners, reclers, any natural
person, limited or unlimited liahility company. corporation, partnership {whether
limited or wnlimited), proprietorship, Hindu undivided family, self-help group,
cooperative society, frust, union, association, government, non-governmental
organization registered firm or any agency or political subdivision thereol or any
ather entity that may be trested as a person under Applicable Laws, empaneled
with the Board pursuant to this LOE.

wWork Order” meansthe Work Order containing the exact scope of waork for
theVendor,

Any term not defined in Clause 1.1, but defined elsewhere n the T&L shall have
the same meaning throughout the LOE, unless the contrary is expressly stated or
clearly appears from the conlexl.

Words importing the singular include the plural end vice versa, words importing 4
gender include every gender and references 10 persons include bodies corporate or
unincorporate.

The headings to the Clauses are for convenience only and shall not affect the
constraction or interpretation of the LOE.

Relerence 1o the term “ir writing” includes any communication made by letter or
fax ore-mail.

1.6 Reference to the words “include”, “including” shall be construcd as being by way

of illustration ar emphasis only and shall not be construed as, nor shall they take
effect as, limiting the generality of any preceding words.

Annexures and Schedules mentioned hereunder shall be deemed o be integral
part of the LOE.

When any number of days is prescribed in this LOE or the Work Order or any
other document in relation to this LOE or the Work Order, the same shall be
reckoned exclusively of the first and inclusively of the last day unless the last day
does not fall on a Business Day, in which case the last day shall be the next
succeeding day that is a Business Day.

When any number in this LOE or the Work Order is described numencally
wogether with the description in words, in case of any ambiguity. the description
of the number in words shall have preference over the nurneric digit
representation.
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2.3

4.

Any warranty, representation nereto that is expressed 1o be made, undertaken or
given by the Vendor shall be deemed mufaris mirandis W be jointly and severally
made. undertaken and given by the the artisans, Weavers, handicraftsman, insect
hreeder, spinners, reclers, silk harvesters, any natural person, limited or uniimited
liability company, corporation, partnership (whether limited or unlimited).
proprictorship. Hindu undivided family, self-help group, cooperative society.
frust, union, associetion, government, non-governmental organization registered
firm or any agency or political subdivision thereof or any other entity that may be
treated a5 a person under Applicable Laws, empaneled with the Board pursuant 1o
this LOE.

Fime ie of importance in the performance of the respective obligations of the
Parties. If any time period specified hereln is extended, such extended time shall
alsa be of importance.

References 10 the knowledge, information, beliel or awareness of any person shall
be deemed to include the knowledge, information, belief or awareness of such
person after examining all information and making all due diligence inquiries and
investigations which would be expected or required from @ person of ordinary
prudence

WORK ORDER

As & Vendor of the Board, you will be issued a Work Order. The Work Order
shall deseribe the exact nature and scope of work, The Work Order may be
amended from time to time. All production by the Yendor shall he done
exclusively in accordance with the Work Order.

The Work Order shall mention the quantity, quality, time [rame, design
specification and rate of the product and the Vendor shall be bound by 1.

In the event the final product is not as per the specifications of the Board. the
Board shall rejeet the product and may erminate the LOE andior the Work
Order. [n the event the Vendor affirms o rectify, the Board may, at it sole
discretion agree 1o such request and provide further opponunity 1o the Yendor. It
¢ clarified that the Board shall not be obligated to give further oppoertunity 1o the
Vendeor. &

DESIGN OF THE PRODUCT

The design of the product is the cssential and foremost part of empanelment
of the Vendor and the Vendor is required to maintain the exact design as
may be agreed or provided by the Board. The design of the product may be
provided by the Board or the Vendor may, upon mutual agreement, provide
the design to the Board, In the event the design is provided by the Yendor,
the Vendor shall be entitled to be paid adequately for s design. All such
payments shall be mutually agreed and approved with the Board,

RAW MATERIAL -
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4.1.  Upon payment of 100 (one hundred) % advance for the cost of the raw
material, the Board may provide the raw material to the Vendor.

4.2 In the event the Vendor purchases raw materials on its own,ihe Board may pay the
Vendor for the raw material utilised by it in making the final product as per the
Waork Order,

X SECURITY DEPOSIT

5.1 The Vendor shall pay to the Board a sum of Rs, ........0c..... . {Rupees

5 ~only) as imterest free n:ﬁmuiabl:: securily
d&pust! an I31|: dat{; ﬂf execution ufl:hc Wark Order'(“Security Deposit™).

3.2, The entire amount of Security Deposit shail be refunded by the Board to the
Vendor on completion of each of the work as specified under the Work Order or
on carlier termination of the LOE and‘or the Work Order, whichever is earlier.

3.3, The Vendor agrees that in the event the Board decides that the Vender has not
fulfilied esch of its roles and responsibility as per the Work Order, then the Board
has the right to forfeit the Security Deposit. It is however clarified that the Board
shall act judiciously before forfeiting the Security Deposit and shall give the
Vendor a chance o rectify its discrepancies.

. PAYMENTS AND WITHHOLDING TAX REQUIREMENT
All payments made 10 the Vendor by the Boardfor the services rendered to the
Board, shall be made by the Board within [15]° days of issues of invoice and shall
be suhject to the withholding of taxes as required under Applicable Laws. All
paymeints made by the Board shall be done exclusively 1o the bank account of the
Vendor. The account details of the Vendor are as under:

MName of the Bank: ALLAHABAD LAY ;
Mame of the Branch: rrone  fopp| ALIERT prenn CHoasal
MAecount NHIT'I-E: ST #araaH

Account Mumber: 2eam TSITY

IFSC Code: ;

T INSPECTION

‘Board to confimm e

. : E’JLJ‘F

“Gioard Lo confinm. -.:_._‘}J;__!-""'
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9.1.1.

9.1.3.

9.14.

9.1.4.

9.1.7.

%.1.45.

o

The Vendor shall permit the authorised person of the Board, with prior wniten
notice of at least [insert days] days to the Vendor in writing, 10 inspect, view and
examine the work progress.

TRAINING

During the subsistence of this LOE, the Board, on itg own or upon request of the
Vendor, provide training programme to the Vendor, Such training programmes
shall be free of cost and shall be for the benefit of the Vendor.

REPRESENTATION, RIGHTS AND COVENANTS OF THE VENDOR

The Vendor acknowledges that a breach of any ol the covenant, representation or
undertaking contained in this LOE will resul irreparable harm and damage 1o the
Board. Accordingly, the Vendor expressly agrees that, in the event of a breach or
threat of breach of any provision of this Clause % by the Vendor, their remedies at
law will be inadequate and in such an event. the Board shall be entitled to an
injunction or other similar reliet to prevent breach of this Clause 9 and to enforce
specifically the provisions of this Clause ¥ in addition to money damage sustained
resulting from hreach or threatened breach of this Clause 9 and in addition 1w any
other remedy o which they may be entitied in law.

The Vendor hercby agrees, undertakes and covenants to:

ensure that any of its artisan is not involved in a case where its behaviour or
action is contrary to the social norms in regards to good moral, honesty and
justice;

maintain guality of the produce;

comply with the design approved by the Boarid;

keep all the technical know-how given to it by the Bourd as Confidential:

. ensure timely delivery of the products;

keep the raw material and/or any ather .L-quipnwnl provided to il by the
Board in good and running eondition (subject to normal wear and tear);

strictly abide by and comply with all directives, notifications, laws, rules and
regulations of all government, semi government, local and public bodies and
authorities applicable in so far as they are required to he observed and complied
with by the Board:

immedigtely notify the Board of receipt of any ohservance or natice, from any

authority, govemment, semi governiment or atherwise, whomsnever, in respect of
the Work Order or the raw materials;
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9.1 ).

%.1.11.

0,1.12.
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[ 1150,

deliver the produce in timely manper 25 may be required or intimated by the
Board:

manufacture the product in the state of Jharkhand;

ensure that artisans are the inhabitant of the state of JTharkhand;

ensure that there is no mixing of the varn; and

upon conglusion of the Work Order, surrender any of the equipment belonging 1o
the Board to the Board in good condition and working order, except depreciation
and ordinary wear and tear.

INDENMIFICATION

The Vendor shall indemnify the Board against, and hold the Board harmless from,
any and all claims, actions, suits, proceedings, costs, eapenses, damages and
liabilities, including ressonable atorney’s fees and costs, arising out of, connected
with, or resulting from or with any act or action of the Vendor which may
adversely affect the Board or the produce and or sny of the obligations under this
LOE and/or the Work Order,

CONFIDENTIALITY

Confidentiality Obligation

Subject to Clause 12.1.1 below, each Party sgrees with the others that it will keep
confidential and shall not disclose to any third Person any Confidential
Information, which it holds or receives,

Exgeptions
A Party may disclose Conlidential Information:

(8] to the extent to which It is required to be disclosed pursuant to Applicable
Law, provided that if any disclosure is required to be made to appropriate
regulatory authorities or by valid legal process, the disclosing Party must
notify the other Party and 3 copy of every public announcement must be
given o the other Party before any public disclosure 15 made;

(b] to the extent to which it is specifically permitted by the other Pary in
writing;
{c} to the extent that the Confidential Information is publicly available and not

bv way of a breach of an obligation to keep such information confidential:
and

e’ 9 e
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12.4.

13.1.

J«“;?

(d) toits affiliates, emplovees, investment maEnagers oF advisors, s current or
prospective investors, lenders, accountants and attorneys, and professional
advisors, but only to the extent nceessary  and  subject 1w such
aforementioned  Persons being  subject 1w reasonable confidentiality
obligations.

RIGHT TO INVENTIONS

For the purpose of this Clause. the term ‘Invention® means any discovery,
invention, original work of authorship, improvement, modification, adaptation,
process, formulae or technique, whether patenmable or not and including works
which can be protected under the applicable copyright laws,

IThe Vendor agrees that the Vendor shall promptly make full written disclosure of
all Inventions which the Vendor may solely or jointly conceive or develop or
which arises out of, or is in any way connected with his association with the
Board. Such Invention and all intellectual property rights therein shall be and
remain the sole and exclusive property of the Board, The Vendor shall not during
or at any time after the completion, expiry or termination of the LOEin any way
question or dispute the ownership of the Board over such Invention or any such
rights relating thercto,

Both during and afier the expiration of the LOEwith the Board, the Vendor shall
assist the Board in every passible and  proper way. withowt  additional
compenasation other than reimbursement of reasonably incumed expenses, to
oblain / register the intellectual property rights a2 aforesaid in favour of the Board,
inany and all countries selecred by the Beard,

Phe Vendor agrees that at the time of termination of the LOE, the Vendor shall
return 1 the Board and will not retain / keep in his / her possession, recreate or
deliver to anyvone else, any and all devices, records., data notes, reports, proposals,
lists, correspondence, specifications, drawings, blueprints, sketches, materials,
equipment, other documents or anv nther material relating to the Inventions. All
such devices, records, data notes, reporis ete. as aforesaid relating to [nventions
shall also form part of Confidential Information,

TERM AND TERMINATION

Ihe term of this LOE is subject to the Work Order and shall remain in effect il
the LOE is effective.

e
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13.3.

14.

15.

16,

In the event where the Vendor fails to adhere to the terms of this LOE and/or any
part of the Work Order, for a period of more than [1} (one) month, or any
extended period at the option of the Board which extended period will be
intimated to the Vendor in writing. Provided however the Board shall give the
Vendor notice of such default, which the Vendor shall rectify within | insers days]
days of receiving the notice {the "Default Cure Period™} and upon failure of the
Vendor to rectify such default during the Default Cure Peried, the Board can
terminate this LOE and the Work Order by giving a further 13 (Fifteen) days
termination notice o the Vendor,

At any time during the subsistence of this LOE or the Work Order, the Board
shall be entitled to terminate this LOEwithout assigning any resson therenf to the
Vendor, by giving 3 (Three) months written notice 1o the Vendor,

GOVERNING LAW

This LOE and/or the Work Order shall be deemed to be made n and in all
respects shall be interpreted, construed and governed by and in accordance with
the laws of India, and the courts of Ranchi, Jharkhand shall have exclusively
jurisdiction in matters arising out of or in connection with this LOE.

FORCE MAJEURE

Neither Party shall be responsible for delay or default in the performance of their
obligations due to contingencies beyond their control, such as fire, flood, civil
commotion, earthquake, war or strikes. I either Party is prevented by such an
event, from performing its obligations under this LOE or the Work Order, such
party shall promptly notify the other Party of that effect.

Motwithstanding this clause, the Parties shall cnsure that they shall comply with
the terms of this LOE and/or the Work Order 10 the extent passible.

In the event of such contingency continuing to exist for a continwous period of
[insert number of months] month, the Parties shall decide the course of action,
which may include temporary suspension or termination ol this LOE.

gLt
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17.1.

17.2;

alt®

.,

Each notice, demand or other communication given or made under this LOE
andior the Waork Order shall be in writing and delivered or sent 10 the relevan
Party at the postal address or email address set out below {or such other postal
address or email address as the addressee has by five (5) business days' prior
written notice specified). Any notice, demand or other communication so
addressed to the relevant Party shall be deemed to have been delivered (a) if
delivered in person or by messenger, when proof of delivery is obtained by the
delivering Party, (b) il sent by post within the same country, on the [ifth (Sth)
business day following posting; and (¢} if delivered by email, then when senl by
the sender from its email id. IT any notice, instruction, demand or other
communication is delivered or deemed to be delivered under this LOE and/or the
Waork Order after 5 p.m. of any business day o a Party, it shall be deemed to have
heen delivered on the next business day.

The initial address, email and telephone numbers for the Parties for the purposes
of the LOEare;

In case of notices Lo the Board:

Mr. |
Address: [= ]
Phone No. ;. [e]
Email © =]

In ¢ase of the Vendor:

M. [#]
Address: =]
Phone Mo, @[]
Email : [e]

DISPUTE SETTLEMENT

Where any dispute or controversy arises in relation 1o the LOE and/or the Work
Order, it shall be settled by arbitration, in accordance with the Arbitration and
Conciliation Act, 1996, as then existing, to be heard and determined by a sole
arbitrator, appointed by the Board. The decision of the arbitrator shall be final,
conclusive and hinding on the Parties.

All arbitration proveedings will be conducted in English, at such plsce as the
Board may decide. Unless otherwise agreed in writing between the Board and the
Yendor, the arbitration shall be condected at Ranchi,

‘*'«.-jr'*-"’d E‘Mf"

P-ag.: 1haf 11



19.

SEVERABILITY

Each section of this LOE is severable. [T any provision is held unentorceable by o
court of competent jurisdiction, such ruling shall not impair any other provision
that remains intelligible and all other provisions shall continue in effect.

COSTS

Each Party shall bear its own costs (including legal eosts) meurred in relation to
this LOE and/er the Work Order,

AMENDMENT
This LOE andfor the Wark Order may not be modified, amended. supplemented,

canceled or discharged and no waiver hercunder may be granted, except by
written instrument executed by the Parties.
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